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Agenda

Å Behind the scenes of the ifo Business Climate

Å How to interpret the index and its relationship to the German Business Cycle

Å Practical Issues
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The ifo survey

Å Regular survey

Å Voluntaryparticipation

Å Mostlyqualitative questions

Å Providesup-to-date informationabout the currenteconomicsituationand 
the upcominingdevelopment

Å Information exchangebetweenfirmsand the institute
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The questionnaire
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Industry
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The Header
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The questionnaireςCurrentSituation

Business Situation
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Ex post: Situation in the previous month
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Expectationsfor thenextthree(six) months
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Special Questions
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ParticipationRates

Firms Effective Online Paper

Industry 3000 2500 70% 30%

Construction 1000 1800 60% 40%

Trade 2800 2200 45% 55%

Services 3000 2500 70% 30%



© Berlin Economics 12

Weighting
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Weighting

Å Individual weightdependson the sizeof the firm

Å Industry: Employees

Å Trade, Service: Turnover (Size Range)

Å Construction: Employees(Size Range)

Å Conversionof Employessand  Turnovers into weightingpoints
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Aggregation

Industry1-Digit

2-Digit Automotive
Mechanical
Engineering

Χ

3-Digit Gears etc.MachineTools

Firm A Firm CFirm B Firm D Firm FFirm EFirm Level

Weighting: 
Firm weights

Weighting: 
Firm weights

Weighting: 
Gross-Value Added
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ifo Business Climate Germany
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Services

Construction

Retailing

Wholesaling

30.2%

50.5%

6.0%

7.1%

6.2%
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Aggregation: Balance Approach

Firm Answer Weight Distribution                
+                    =                         -

A satisfactory 5 5

B good 2 2

C good 4 4

D unsatisfactory 2 2

E satisfactory 5 5

F good 2 2

Sumof Weights 20 8 10 2

PercentageShare 100% 40% 50% 10%

Balance Statistic = ό{ƘŀǊŜ αgoodά ύ ςό{ƘŀǊŜ αunsatisfactoryάύ  

= 40% - 10%= +30%
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Calculationof the ifo Business Climate

ὄὅὒ ὛὍὝςππɇὉὢὖςππςππ

BCL: Business Climate, Balance

SIT: Business Situation, Balance

EXP: Business Expectations, Balance
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AggregatedResults
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Ifo Business Climate Germany
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SectorResults
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